CERTIFIED MAIL

Greotlemen:

We have considered your application for zecognition of exemptiocn
from Federvral income tax under Section 301(ec’(4) of the Internal
Revenue Code of 1954,

The information scbmitted indicetes vou wers formed NG

-

Your stated purpess is to provide garden plots on [ HNNNGINGNGNGEGE
I o ncenmbers,

Members are those persons who have paid dues in exchange of being
assigned a garden plot.

You ilssue permits, assesc dues, maintain the common areas, complLy
with basic U.S. Park Survice guidelings, promote improved,
2{ficient organic home gardening technigues and maintaia an
information board for the posting ¢f infovrmation relstad to
garden techniques as well as administrative matters.

Income is derivesd from dues, intarest, contributions and
forfeiture of swvucurity deposits. Expenditures avre for stamps
statiomery, garden tools, wood chips, hose and hose fittings,
ivmber and working compost pile.
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Section 501{c}{4) ¢f the Code provides for the rv=2cognition of
exemption of civii “ekagues or organizations nol organized for

nrofit but operats . exclusively for the promotieon of social
wvelfare.




Section

1.5061(e)(4)-1(a

YJ(2)(1) of the Income Tax Regulaticnsz

provides that an organization is operated exclusively for the
promotion of socisl welfare 1if it is primarily engaged in
promoting in some way the common good and general weltare of the
people pf the community. An oarganization embraced within this
section is on2 which {s operated for the purpose of bringing
about civic bettermeunts and social improvemant,

Your primary purpote is to promote your members interest in
zardening by encouraging members to share expertise in soil

improvement,
and freezing

gavdening
methodo.,

Consequently,
operated to provide ser
members and not primarit

good aund genevral welfar

we coaclude

techniques, vegetable cooking, preserving

that vou are primarily organized and
vices for the personal benefit of your
ly for promoting in some way the common
e of the people of the community,

Therefore, you do not qualify for exemption from Federal income
tax as an orvganizarion described in fection 301(c)(4) of the
Code,

Section 5061(ec)(7?) of fhe Internal Revenue Code e¢xzmpts {rom
Yederal income tax, ciubs organizoé for pleasure, recreation, and
other neu—-prefitable purposes, subpstantially all the acrivities
of which are f{or such purposes an¢ no part of the nat earniags of
vhich inure to the benefit of any private sharsholdar.

Section 1.5CG1(c3{?) ~1 of the Income Tan Regulstions provides as
follows:

(a) The exewmption previded by Secrtiom 501(s) for
organizations described im Section 561(c)(7) apvlies
only to clubs which are srganized and opsrated
exclusivelvy for pleasure, recreaticn, and other
non-profitable purposes, but does not applv to any
clubd is zny part of its net earvings inures to the
benafir of any private shareholder, Tn general, this
exemption exteads to social and recresationm clubs which
are supported solely by membership fees, dues, sand

assessments.

exemption will not be

reveaues from

or

in connection

a club otherwise entitled to
disqualified because it raises
through the use 9f club facilities
club activities.
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(b) A club which engaged in
social and recreational
fencral public --- is no
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non-profitable purnoses,
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courts in the position that "othe
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1949-2 .3, 126; Keystone Autamob
2d 4c2 (1950).

Revenue Xuling 58-589, 1958-2 C
for exewption under Section £01
that s club wmust have 2 members
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Accordingly, we nold that vou ave
1‘:1‘*3:11:’0. :‘Rcreation or other nopna
do not aualify for exemption f{rom
organization described in section
Revanuve Code,

n the inforwaation suboi
recoznizad under anv related para
Code fection 5C1(c).

You z2ve wnot relieved of the regui
incone ros.
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business, such as mawning its
facilities available to the
t orgaantzed nnd operated

, Tecreation, and other

and is not werpt undar
stion by advertisement or
ranage of its facilities is
t the club is engaping in

g operated exclusively for
social purpogaes.

, and has been upheld by fhe

r nou-profitable purposes" must
tion, (Revenue Ruling 69-365,
ile Club v, Commissioner 181F.

., p-256 sets forth tha criteria
3(7) of the Code and provides

p of individuals, personal
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f the orgaunizatio-.

things as vrepula v held soctial

, and regulary meeting Frclilities.
a material part in the

not operated subztantially tov
profitable purposes and that you
Federasl Income Tax ac an
501(e){(7) of the Tanternal

, eXemptlt status will not be
raph of the Internal Hevenue

rements for filing Tederal
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Tf you do mnot accept osur fiudings, we recvommend that

vou

requenant

a cnnference with a mewmber of our Regional Office of Appeals.

Your request for & conference should include a writte
giviag the facts, law, and any other information to g
sed Publication 892

position as explainmed in the enclo
ti..1x be contacted to arrange a dete for s conference

conference may ULe held at the Regional 0Office, ov, iFf

request, 2t any mutually conventient District office.
not hear frvrowm you within 30 daye of the date of this
determination wili beccme final.

Sincer:ly yours,

District Pirector
Enclosure: Publication 892
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